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Independent Auditor's Report to the nnembers of Marut Shakti Energy India Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Marut Shakti Energy India
Limited ("the Compdly"), which comprise the Balance Sheet as at 31 March 2OI7,the Statement
of Profit and Loss (including Other Conrprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanat()ry information ("lnd AS financial statements).

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fairview of the financial position, financial performance including
other comprehensive income, cash flc,ws and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Starrdards
(lnd AS) prescribed under Section 133 of the Act.

This responsibility also includes mainternance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estlmates that are reasonable and prudent; and design,
implementation and maintenance of ildequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Inrj AS financial statements that give a true and fair view and
are free from material misstatement, urhether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be inclurjed in the audit report underthe provisions of the Act and

the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards rerquire that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.



Independent auditor's report to the mermbers of Marut Shakti Energy India Limited on the lnd

AS financiaf statements for the year ended 31 March 2OL7(continued)

An audit involves performing procedurers to obtain audit evidence about the amounts and the

disclosures in the Ind AS financial staternents. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial

statements, whether due to fraud or error. In making those risk assessments, the auditor

considers internal financial control relevant to the Company's preparation of the Ind AS financial

statements that give a true and fair view in order to design audit procedures that are appropriate

in the circumstances. An audit also includes evaluating the appropriateness of the accounting

policies used and the reasonableness of the accounting estimates made by the Company's

Directors, as well as evaluating the overarll presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Ind AS financial statements'

Opinion

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid Ind AS financial statements give the information required by the Act in the manner

so required and give a true and fair view in conformity with the accounting principles generally

accepted in India including the Ind AS, of the financial position of the Company as at 3L't March

2017, financial performance including other comprehensive income, its cash flows and changes in

equity for the year ended on that date.

Report on Other Legal and Regulatory Flequirements

L. As required by the Companies (Auditor's Report) Order, 2016 issued by the Cerntral

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the

Annexure I a statement on the matters specified in paragraph 3 and 4 of the said Order.

2. As required by Section 143 (3) of thtl Act, we report that:

(a) We have sought and obtained all the information and explanations which to the bt-'st of

our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Staternent of Profit and Loss including Other Comprehernsive

Income, the Statement of cash flows and Statement of Changes in Equity dealt with by

this Report are in agreement with the books of account'

(d) In our opinion, the aforesaicl lnd AS financial statements comply with the Indian

Accounting standards prescriberd under section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31't March

2017, taken on record by the tloard of Directors, none of the directors is disqualified as

on 31,. March 2OI7, from being appointed as a director in terms of Section L64 izl of the

F('; ill')s
i\ SinnsadPoad'7-*

Act.



Independent auditor's report to the members of Marut Shakti Energy India Limited on the Ind

AS financial statements for the year ended 31 March 2Ot7 (continued)

With respect to the adequacy of the internal financial controls over financial reportirrg of
the Company and the operatin;g effectiveness of such controls, refer to our separate

Report in Annexure ll.

With respect to the other mattelrs to be included in the Auditor's Report in accordilnce

with Rule 11of the Companies (l\udit and Auditors) Rules, 2Ot4,in our opinion and to the

best of our information and according to the explanations given to us:

i. The Company does not haver any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts, including derivative contracts,

for which there were any marterial foreseeable losses;

iii. There were no amounts which were required to be transferred to the Invr:stor

Education and Protection Fund by the Company; and

iv. The Company has provided requisite disclosures in the Ind AS financial statements as

to holdings as well as dealings in Specified Bank Notes during the period frorn Sth

November 20L6 to 3Oth Decr-'mber 2016 and these are in accordance with the books

of account maintained by the Company - refer Note 34 to the lnd AS financial

statements.
For Patankar & Associates

Chartered Accountants
Firm's Registration No, 107628W

(f)

(e)

Place: Noida

Date: L1 May 2OI7

S S Agrawal
Pa rtner
Membership No.049051



Annexure I to Independent auditor's report to the members of Marut Shakti Energy India
Limited on the Ind AS financial statements for the year ended 31 March 2OL7 - referred to in
paragraph 1 under the heading "Report on Other Legal and Regulatory Requirements" of our
report of even date.

In term of the Companies (Auditor's Report) Order, 2016 ("the Order''), on the basis of
information and explanation given to us and the books and records examined by us in the normal

course of audit and such checks as we considered appropriate, to the best of our knowledge and

belief, we state as under:

1. The Company has maintained proper records showing full particulars including quantitative

details and situation of fixed asset:;. The fixed assets have been physically verified by the
management at reasonable interuals and no material discrepancies have been noticed on

such verification. The title deeds o1t all immovable properties are held in the name of the

Company.

2. In view of nature of the inventories viz. project development, the provisions of clause 3(ii) of
the Order are considered as not applicable to the Company.

The Company has not granted any loan, secured or unsecured, to companies, firms, Limited

Liability Partnerships or other parties covered in the register maintained under section 189 of

the Companies Act, 2013and hence the provisions of clause 3(iii) of the Order are not

applicable to the Company.

The Company has not granted any loan, or made any investments, or provided any

guarantees or security to the partiers covered under section 185 and 186 of the Companies

Act, 2OL3 and hence the provisions of clause 3(iv) of the Order are not applicable to the

Company.

The Company has not accepted any deposits within the meaning of section 73 to 76 of the

Companies Act, 2013 and the Rule:s framed thereunder and hence the provisions of clause

3(v) of the Order are not applicable to the Company.

The Central Government has not prescribed maintenance of cost records under section

148(1) of the Companies Act, 2013 f or the activities of the Company'

The Company is generally regular in depositing with appropriate authorities undisputed

statutory dues including income-ta>1, service tax and other material statutory dues applicable

to it. No payments were due in respect of provident fund, employees' state insurance, sales

tax, duty of customs, duty of excise, value added tax and cess. There are no undisputed

amounts payable in respect of such statutory dues which were in arrears as at 3l- March 2017

for a period of more than six months from the date they become payable.

There are no dues of income tax, sales tax, service tax, duty of customs, duty of excise or

value added tax, which have not been deposited on account of disputes.

3.

4.

5.

6.

7.

8. The Company does not have any borrowings from financial institutions

debentures and hence the provisiqns of clause 3(viii) of the Order are

Company.

or bank or by way of
not applicable to the



Annexure I to Independent auditor's report to the members of Marut Shakti Energy India

Limited on the Ind AS financial statements for the year ended 31 March 2OL7 (continued)

g. The company has not availed any 1tslrn loans during the year and hence the provisiorrs of

clause 3(ix) of the Order are not applicable to the Company'

10. No fraud on or by the Company has been noticed or reported during the course of our audit.

j.1, The Company has not paid/providerl any managerial remuneration and hence the provisions

of clause 3(xi) of the Order are not applicable to the Company'

12. The Company is not a Nidhi Company and hence the provisions of clause 3(xii) of the Order

are not aPPlicable to the ComPanY.

13. All transactions with the related parties are in compliance with sections I77 and 188 of

Companies Act, 2OL3 and the details have been disclosed in the financial statements etc' as

required by the applicable accounting standards'

14. The company has not made any preferential allotment or private placement of shares or fully

or partly convertible debentures during the year under review and hence the provisions of

clause 3(xiv) of the Order are not applicable to the Company'

15. The company has not entered into any non-cash transactions with directors or persons

connected with him and hence the provisions of clause 3(xv) of the order are not applicable

to the ComPanY.

16. The Company is not required to kre registered under section 45-lA of the Reserve Bank of

lndia Act, 1934 and hence the provisions of clause 3(xvi) of the order are not applicable to

the ComPanY.

For Patankar & Associates

Chartered Accountants

Firm's Registration No' 107628W

Place: Noida

Date: 11 MaY 2017

S S Agrawal

Pa rtne r

MembershiP No' 049051



Annexure lt to Independent auditor's report to the members of Marut Shakti Energy India
Limited on the Ind AS financial statemcrnts for the year ended 31 March 2OL7 - referred to in
paragraph 2(f) under the heading "Report on Other Legal and Regulatory Requirements" of our
report of even date.

Report on the Internal Financial Controls under Clause (i)of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Marut Shakti Energy
India Limited ("the Company") as of 31 March 2Ot7,in conjunction with our audit of the Ind AS

financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")issued by

the Institute of Chartered Accountants of India ("lCAl"). These responsibilities include the design,
implementation and maintenance of arJequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherenr:e to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and

errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as requirerl under the Companies Act, 2013 ("the Act").

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. VVe conducted our audit in accordance with the Guidance

Note and the Standards on Auditing, issued by lCAl and deemed to be prescribed under section

L43(L0) of the Act to the extent applicable to an audit of internal financial controls, both

applicable to an audit of Internal Financial Controls and, both issued by lCAl. Those Standards and

the Guidance Note require that we conrply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and rnaintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an

understanding of internal financial controls over financial reporting, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effectiveness of

internal control based on the assessed risk. The procedures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement of the financial

Ef pl rfasir' li;
*\Slnhga{Roaql*

statements, whether due to fraud or error.



Annexure ll to Independent auditor's report to the members of Marut Shakti Energy India
Limited on the Ind AS financial statements for the year ended 31 March 2017 (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control c,ver financial reporting is a process designed to provide
reasonable assurance regarding the rerliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financiarl control over financial reporting includes those policies
and procedures that (1) pertain to tl're maintenance of records that, in reasonable detail,
accurately and fairly reflect the transacltions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance lvith generally accepted accounting principles, and that
receipts and expenditures of the comparryare being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financi:rl Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and suclr internal financial controls over financial reporting were

operating effectively as at 3L March 20:17, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by lCAl.

For Patankar & Associates

Chartered Accountants
Firm's Registration No. 107628W

Place: Noida

Date: 11 May 20L7

S S Agrawal
Partner
Membership No.049051



Marut Shakti Energy India [imited

Balance Sheet as at 31 March 2017

(Rs. in lakhs)

l{otes As at As at As at
Particulars

A55ETs

1 Non-current assets

(a) Propertv, plant and equipment
(b) Financial assets

(i) Other non-current financial assets
(c) Income tax assets (net)
(d) Other non-current assets

Total Non - Current Assets

Current assets
(a) Inventories
(b) Financial assets

(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank Balances (other than above)
(iv) Loans

(c) Other current assets

Total Current Assets

Total Assets

EQUITY AND TIABILITIES

Equity
(a) Equity Share capital
(b) Other equity

UABtUTtES

Total equity

Non-current liabilitles
(a) Deferred tax liabilities (net)
(b) Other non-current liabilities

Total Non - Current Liabilities

Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Trade payables

(iii) Other current financial liabilities

(b) Other current liabilities
Total Current Liabllities

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

ptace' aioldq
Date : 11th May 2017

10

11

72

l5

t4

8

9

!7
18

IY

2r
I6

105.81

173.74

130.85
331

ruo.o /

57.5s

35.85
08s

107.53

r00,22

161
413,71

920.L4

2,322.24
21.83

523.28

58 83

211.93

554.08

805.45
74]-.O2

85.87

118 80

227.34

7t4.06

54.00
55. )d

8.68
o74

3,8s5.32 r,8t5.22 811.06

4.270.O3 2.027.L5 1.038.40

OI.II

11.1)O q)l
OI.AI

l7'11 ?1)

ol.r1
t5 s7l

(1,0s9.81)

1.052.59

|'6s2.20', 55.54

0.55

1,052.59

3,564.L4
167.93

1 oqo al
435.83
ru).))

u.55

855.00
79,50

47.8tt78.t4
4,277.25 982.3 1

Total Equitv and Liabilities

The accompanying notes are an integral part ofthe financial statements

4.270.O3 2027.15 1.038.40

For and on behalf of the Board of Directors

of Marut Shakti Energy India Limited

t'lace: Noida

t)ate : 11th May 2017



Marut Shakti Energy lndia Limited
Statement of Profit and Loss for the year ended 3i1 March 2017

(Rs. in lakhs)

Particulars Notes 20L6-L7 2015-16

Revenue from operations

Other income
Total lncome (l)

Expenses

Project development expenses and cost of EPC and
Common I nf rastructure facilities
Changes in work-in-progress
Finance costs
Depreciation
Other expenses

Total expenses (ll)

Loss before tax (l-ll=lll)
Tax expense (lV)

Deferred tax

Loss after tax ( lll-lv)

Total Comprehensive lncome for the year

Basic and Diluted Loss per equity share of Rs. 10

each

The accompanying notes are an integral part of the financial statements

As per our repoft of even date attached
For Patankar & Associates
Chartered Accountants

L,776.57 2,504,73

(0.ss)

.611

(407.61) (707,74],

(56.71l. (11s.83)

For and on behalf of the Board of Directors
of Marut Shakti Energy India Limited

Place: Noida
Date : 11th May 2017

22

23

733.28

3s.58

!,784.r1

12.33

758.96 L,796.44

24

25

zo
27

28

999,s2
(2s6.06)

391.32
0.86

40.93

2,275,02
49.98

169.08
0.86
9.79

36

35

.74

/f,lt"(-
S S Agrawal
Partner

Place: Noidq
Date : 11th May 20t7

Bfly'pesh KumarJun
Director



Marutl Shaktl Energy Indla Limited
Statement of cash flow as on 31 March 2017

in

Partlculars 20L6-t7 201s-16

Cash flows from operating actlvities
Profit before tax for the year
Adjustments for:

Interest income
Finance costs

Allowance for expected credit loss
Depreciation

Operating loss before working capital changes

Movements in working capital:
Trade payables

Other liabilities
LOans

lnventories
Trade receivables
Other assets

Cash used in operations
Income taxes oaid

Net cash used in operating activities

Cash flows from investing actlvities
Movement in bank fixed deposits with original maturity of more than
12 months and margin money deposits (net)
Interest received

Net cash used in generated in lnvestlng actlvities

Cash flows from financing activities
Inter-corporate deposit received
Inter-corporate deposit repaid
Interest oaid

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash eouivalents at the end of the vear

(407.61)

(3s.68)

391.32
7.62
oR6

(708.29r,

(12.33)

169.08

4.0s
oR6

(43.4e)

(267.901

L,072.30

(2s6.06)
(1,,s24.4u

47.57

(s45.63)

3s6.33
130.33

8.68

49.98
(7ss.so)
(r77 28\

(s72.0s)
(93.97)

(874.0s)
(18.90)

t1.055.021 (892.99)

(s44.9s)

37.03

(s0.00)

v. r5
(s07.921 @0.87

3,494.79
(1,890.49)

{149.ss)

1,994.83

(8s0.00)
I b-1-)5 |

1,454.75 1,041.30

(11s.1e)

t41.02
L07.44

33.58

21.83 14t.02

Notes:

L. The above statement of cash flow has been prepared undrlr the Indirect method.
2. Components ofcash and cash equivalents are as per Note 12
3. The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Patankar & Associates
Chartered Accountants

S S Agrawal
Partner

Place: NoIdq
Date : LLth May 2017

For and on behalf of the Board of Directors
of Marut Shakti Energy India Limited

Place: Noida

Date : 11th May 2017



A: Equity Share Capital
in lakhs

Particulars
Rs. in Lakhs

Bafance at April L,20L5 61.11
Changes in eouitv share capital durine the vear
Balance at March 31,2016 61.11

Changes in equitv share capital durine the vear
Balance at March 3t,20t7 61.11

MarutiShakti Energy India Limited
Statement of changes in equity for the year ended 31 March 2017

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For Patankar & Associates

Chartered Accountants

S S Agrawal
Partner

place: rloidq
Date : 11th May 2017

For and on behalf of the Board of Directors
of Marut Shakti Energy India Limited

Place: Noida
Date : 11th May 2017

B.Other Equity

. in Lakhs

Particulars
Reserves & Surplus Total

Retained Earnings

Baf ance at April 1,,20Ls
Loss for the year
Total comprehensive income for the year
Balance at March 31, 2015

(s.s7) (s.s7)
(707,741 007.741
.707.741 {.707.741
(713.311 1713.311

Loss for the year

Total comprehensive income for the vear
AO7.6tl 407.6t
(407.61) (407.611

Bafance at March 3t,20t7 (1.120.92) r.120.92

W9



Marut Shakti Energy India Limited

Notes to the financial statements for the year ended 31 March 2017

1. Company information

Marut Shakti Energy India Limited (the "Company") is engaged in the business of providing wind farm
development services and also provides common infrastructure and Erection, procurement and
commissioning (EPc) services for wind turbine generators (WTGs). The Company is a wholly owned subsidiary
of Inox Wind Infrastructure Services Limited. Thre area of operations of the Company is within India.

The Company's registered office is located at s;urvey No. 1837 & 1834, At Moje Jetalpur, ABS Towers, Second
Floor, Old Padra Road, Vadodara, Gujarat-3900rj7, India.

2" statement of compliance and basis of pregraration and presentation

2.1 Statement of Compliance

These financial statements are prepared in acr:ordance with Indian Accounting Standards (,'lnd AS,,) notified
under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (lndian Accounting
Standards) Rules, 2015.

Upto the year ended 31 March 20L6, the Company prepared its financial statements in accordance with the
requirements of Accounting Standards notifierd under the Section 133 of the Companies Act, 2013, read
together with Rule 7 of the Companies (Accounts) Rules, 2014 ('Previous GAAP'). These are the Company,s first
Ind AS financial statements. The date of transition to Ind AS is 1 April 2015. Refer Note 4 for the details of
mandatory exceptions and optional exemptions on first-time adoption availed by the Company.

2.2 Basis of Measurement

These financial statements are presented in ndian Rupees (lNR), which is also the Company's functional
currency. All amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

These financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the significant
accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricin5J the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis.

fn addition, for financial reporting purposes, fair value measurements are categorised into Level L, 2, or 3

based on the degree to which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:
o Level l inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the

entity can access at the measurement date;
o Level 2 inputs are inputs, other than quoted prices included within Level

asset or liability, either directly or indirectly; and
o Level 3 inputs are unobservable inputs for the asset or liability.

ar,
arj,

1, that are observable for the



Marut Shakti Energy India Limited

Notes to the financial statements for the year ended 31 March 2017

2.3 Basis of Preparation and presentation

The financial statements have been prepared on accrual and going concern basis. The accounting policies are
applied consistently to all the periods presenlted in the financial statements, including the preparation of the
opening Ind AS Balance Sheet as at 1st April, 2015 being the'date of transition to Ind AS,.

Any asset or liability is classified as current if it satisfies any of the following conditions:o the asset/liability is expected to be realized/settled in the company's normal operating cycle;o the asset is intended for sale or consumption;
o the asset/liability is held primarily for the purpose of trading;
o the asset/liability is expected to be realized/settled within twelve months after the reporting periodo the asset is case or cash equivalent unless' it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting date;
o in the case of a liability, the Company does not have an unconditional right to defer settlement of the

liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its
normal operating cycle as twelve months.

These financial statements were authorized for issue by the Company's Board of Directors on 11 Mav 2017.

3" Significant Accounting polices

3.1 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and is recognised when it is
probable that the economic benefits associaterl with the transaction will flow to the Company and the amount
of income can be measured reliably. Revenue is reduced for rebates, trade discounts, refunds and other similar
allowances. Revenue is net of service tax, sales tax, value added tax and other similar taxes.

3.1.1 Rendering of services

Revenue from services rendered is recogniserj in profit or loss in proportion to the stage of completion of
transaction at the reporting date and when the costs incurred for the transactions and the costs to complete
the transaction can be measured reliably. The stage of completion is assessed by reference to surveys of work
oerformed.

Revenue from EPC is recognised on the basis of stage of completion by reference to surveys of work
performed. Revenue from wind farm development is recognised when the wind farm site is developed and
transferred to the customers in terms of the respective contracts. Revenue from common infrastructure
facilities is recognized pro-rata over the period of the contract as per the terms of contract.

3.t.2 Other income

Interest income from a financial asset is recogrrised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial recognition.

3.2 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
are assets that necessarily take a substantial period of time to get

or production of qualifying assets, & Asi

i.

ii-
*

Wings,
?f,

ready for their intended use or
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added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
)dtE.

Interest income earned on the temporary investment of specific borrowings pending their expenditure onqualifying assets is deducted from the borror,r,ing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which thev are incurred.

3.3 Taxation

Income tax expense represents the sum ofthr: tax currently payable and deferred tax,

3.3.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ,profit before tax,
as reported in the statement of profit and loss because of items of income or expense that are taxable or
deductible in other years, items that are never taxable or deductible and tax incentives. The company,s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

3.3.2 Deferred tax

Deferred tax is recognised on temporary difft:rences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit' In addition, deferred tax liabilities are not recognised if the temporary difference arises from
the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that suff icient taxable profits will be available to allow all or oart of the
asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the periori in
which the liability is settled or the asset realis,ed, based on tax rates (and tax laws) that have been enacred or
substantively enacted by the end of the repor,ting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

3.3.3 Presentation of current and deferred tax ;

Current and deferred tax are recognised in pricfit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which'case, the current and deferred tax are also
recognlsed in other comprehensive income or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a businr:ss combination, the tax effect is included in the accounting for
the business combination.

The Company offsets current tax assets and current tax liabilitles, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset
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if the company has a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and del'erred tax liabilities relate to income taxes levied bv the same tax
authority on the Company.

3.4 Property, plant and equipment

An item of property, plant and equipment that qualifies as an asset is measured on initial recognition at cost.
Following initial recognition, Property, Plant and Equipment (ppE) are carried at cost, as reduced bv
accumulated depreciation and impairment lo:;ses, if any.

The Company identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is s;ignificant to the total cost of that item of property, plant and
equipment and has useful life that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. project pre-operative
expenses and expenditure incurred during construction period are capitalized to various eligible ppE.
Borrowing costs directly attributable to acquil;ition or construction of qualifying ppE are capitalised.

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and
maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Advances given towards acquisition of fixed assets outstanding at each Balance sheet date are disclosed as
Other Non-Curreht Assets.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a prospective basis,

PPE are depreciated over its estimated useful lives, determined as under:
o Freehold land is not depreciated.
r On other items of PPE, on the basis of useful life as per Part C of Schedule ll to the Companies Act, 201:].

The management believes that these estimal,ed useful lives are realistic and reflect fair approximation of the
period over which the assets are likelv to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount ofthe asset and is recognised in profit or loss.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its properry,
plant and equipment recognised as of 1 April 2015 (transition date) measured as per the previous GAAp and
use that carrying value as its deemed cost as of the transition date.

3.5 lmpairment of tangible assets

At the end of each reporting period, the Conrpany reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. lf anv
such Indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When



Marut Shakti Energy India Limited

Notes to the financial statements for the year ended 31 March 2017

a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise'they are allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis can be identified. Recoverable amount is the higher of
fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted' lf it is not possible to measLrre fair value less cost of disposal because there is no basis for
making a reliable estimate of the price at which an orderly transaction to sell the asset would take place
between market participants at the measurerment dates under market conditions, the asset,s value in use is
used as recoverable amount.

lf the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amounr,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generatinB unit) is
increased to the revised estimate of its recoverable amount, to the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating Lrnit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

3.5 Inventories

Inventories are valued at lower of the cost anrl net realisable value. Cost is determined using weighteo average
cost basis' Cost of inventories comprises all costs of purchase, duties and taxes (otherthan those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition. Net realisable value represenl:s the estimated selling price in the ordinary course of business
less all estimated costs of completion and cosl;s necessaryto make the sale

3.7 Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event
exists and it is probable that an outflow of rersources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be reliably estimateo.

The amount recognised as a provision is the best estimate of the consideration required to settle tne oresent
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. lf the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outflo'w of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably.

When there is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is rernote, no provision or disclosure is made.

3.8 Financial instruments

Financial assets and financial liabilities are rer:ognised when the company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributalcle to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
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Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Al Financial assets

a) Initial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument' On initial recognition. a financial asset is recognised at fair value, in case of financial assets which
are recognised at fair value through profit and loss (FVTPL), its transaction costs are recognised in the
statement of profit and loss. In other cases, the transaction costs are attributed to the acquisition value of the
financial asset.

b) Effective interest method:

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the "other income" line
item.

c) Subsequent measurement:

For subseguent measurement, the Company r:lassifies a financial asset in accordance with the below criteria:
i. The Company's business model for managing the financial asset and
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company cla:;sifies its financial assets into the following categories:

it:

A financial asset is measured at the amortized cost if both the following conditions are met:
a) The Company's business model objective for managing the financial asset is to hold financial assets in

order to collect contractual cash flows, and
b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans and other financial assets of the
Company. Such financial assets are subsequently measured at amortized cost using the effective interest
method.
The amortized cost of a financial asset is also adjusted for loss allowance, if any.

A financial asset is measured at FVTOCI if both of the following conditions are met:
a) The Company's business model objectiv,e for managing the financial asset is achieved both by collecting

contractual cash flows and selling the financial assets, and

b) The contractual terms of the financial ,asset give rise on specified dates to cash flows that are solely
payments of principal and interest on ther principal amount outstanding.

This category does not apply to any ofthe financial assets ofthe Company.
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iii. Financial assets measured at FWPL:

Afinancial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as exolained above.
This is a residual category applied to all other investments of the Company, Such financial assets are

subsequently measured at fair value at each reporting date. Fair value changes are recognized in the
Statement of Profit and Loss.

d) Derecognition;

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized (i.e. removed f rom the Company's Balance Sheet) when any of the following occurs:

The contractual rights to cash flows from the financial asset expires;
The Company transfers its contractual rights to receive cash flows of the financial asset and has

substantially transferred all the risks and rewards of ownersflip of the financial asset;
The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to
pay the cash flows without material delay to one or more recipients under a 'pass-through' arrangement
(thereby substantially transferring all the risks and rewards of ownership of the financial asset);
The Company neither transfers nor retains substantially all risk and rewards of ownership and does not
retain control over the financial asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the
financial asset, but retains control of the firrancial asset, the Company continues to recognize such financial
asset to the extent of its continuing invol'vement in the financial asset. In that case, the Company also

recognizes an associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

On derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the

consideration received and receivable and the cumulative gain or loss that had been recognised in other

comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have

otherwise been recognised in profit or loss on disposal of thatfinancial asset,

e) lmpairment of financial assets:

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance

on the following:
i. Trade receivables

ii. Financial assets measured at amortized cost (other than trade receivables)

iii. Financial assets measured at fair value tlrrough other comprehensive income (FVTOCI)

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime

ECL is measured and recognized as loss allovtrance

In case of other assets (listed as ii and iii above), the Company determines if there has been a significant

increase in credit risk of the financial asset since initial recognition. lf the credit risk of such assets has not

increased significantly, an amount equal trc 12-month ECL is measured and recognized as loss allowance'

However, if credit risk has increased significr:ntly, an amount equal to lifetime ECL is measured and recognized

as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant

increase in credit risk since initial recogniticrn, the Company revdrts to recognizing impairment loss allowance

based on 12-monthECL.
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ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate.

12-month EcL are a portion of the lifetime ECL which result from default events that are possible within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined bv a
range of outcomes, taking into account the tirne value of money and other reasonable information available as
a result of past events, current conditions and forecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade
receivables. The provision matrix is prepared based on historically observed default rates over the exoected
life of trade receivables and is adjusted for fcrrward-looking estimates. At each reporting date, the historically
observed default rates and changes in the forrruard-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the Statement of Profit and Loss under the head 'Other exoenses'.

Bl Financial liabilities and equity instruments

Debt and equity instruments issued by a *hcGernpanyare classified as eitherfinancial liabilities or as equity
in accordance with the substance of the contractual airangements and the definitions of a financial liability
and an equity instrument.

i. Eouitv instruments:-

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities, Equity instrurnents issued by the Company member are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Companyrs own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

ii. Financial Liabilitiesi-

a) Initial recognition and measurement l

Financial liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initiallv merasured at fair value.

b) Subsequentmeasurement:

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value throu6gh profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or
when the continuing involvement approach erpplies, financial guarantee contracts issued by the Company, and

commitments issued by the Company to prrovide a loan at below-market interest rate are measured in

accordance with the specific accounting policies set out below.
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The Company has not designated any financial liability as at FVTPL. Further the Company does not nave anv
commitments to provide a loan at a below market interest rate,

c) Derecognition of financial liabilities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantiallv different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference
between the carrying amount of the financial liability derecognized and the consideration paid is recognized in
the Statement of Profit and Loss.

3.9 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity
shareholders of the Company by the weightecl average number of equity shares outstanding during the period.
The weighted averaBe number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanrJing, without a corr.esponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares.

3,10Recent accounting pronouncements

ln March 2077,Ihe Ministry of Corporate Affairs issued the Companies (lndian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments tolnd AS 7, 'statement of cash flows'. The amendment is

applicable to the Company f rom April 1, 2017.

The amendment to Ind AS 7 Statement of Cash Flows requires the entities to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the
disclosure requirement. The effect on the financial statements is being evaluated by the Company.

4 First-time adoption - mandatory exceptions, optional exemptions

Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of 1 April 2015 (the transition date) by

recognising all assets and liabilities whose recognition is required by lnd A5, not recognising items of assets or
liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required
under Ind AS, and applying Ind AS in measurernent of recognised assets and liabilities.

However, this principle is subject to the certain mandatory exceptions and optional exemptions allowed by Ind

AS 101 First-time Adoption of Indian Accounting Standards and availed by the Company as detailed below.

L Optional exemptions from retrospective application:

a) Deemed cost for property, plant and equipment

The Company has elected to continue with the carrying value of all of its property, plant and equipment and

intangible assets recognised as of 1 April 201[5 (transition date) measured as per the previous GAAP and use

that carrying value as its deemed cost as of the transition date.

W9
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ll. Mandatory exceptions from retrospective application:

The Companyhas applied the following exceptions to the
required under Ind AS 101:

a) Estimates:

retroSpective application of Ind AS as mandatorilv

On assessment of the estimates made uncler the Previous GAAP financial statements, the Companyhas
concluded that there is no necessity to revise the estimates under Ind AS, as there is no objective evidence of
an error in those estimates. However, estimates that were required under Ind AS but not reouired under
Previous GAAP are made by the Companyfor the relevant reporting dates reflecting conditions existing as at
that date.

b) Classification and measurement of finanr:ial assets:

The classification of financial assets to br: measured at amortised cost or fair value through other
comprehensive income is made on the basis of the facts and circumstances that existed on the date of
transition to Ind AS.

c) lmpairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 Financial Instruments retrospectively;
however, as permitted by Ind AS 10LFirst-time Adoption of Indian Accounting Standards, it has used
reasonable and supportable information that is available without undue cost or effort to determine the credit
risk at the date that financial instruments were initially recognised in order to compare it with the credit risk at
the transition date. Further, the Company has not undertaken an exhaustive search for information when
determining, at the date of transition to Ind ASs, whether there have been significant increases in credit risk
since initial recognition, as permitted by Ind AS 101,

d) Derecognition of financial assets and financial liabilities;

The Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2015 (the transition date).

5 Critical accounting judgements and use of estimates

In application of Company's accounting policies, which are described in Note 3, the directors of the Company
are required to make judgements, estimations and assumptions about the carrying value of assets and

liabilities that are not readily apparent fronr other sources. The estimates and associated assumptions are

based on historical experience and other factors that are considered to be relevant, Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised if the revision affects only that period,

or in the period of revision orfuture periods ifthe revision affects both current and future periods.

Following are the key assumptions concerning the future, and other key sources of estimation uncertainty at

the end of the reporting period that may have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year.

a) Useful lives of Property, Plant & Equipment (PPE)r

The Company has adopted useful lives of PPE as described in Note 3.4 above. The Company reviews the

estimated useful lives of PPE at the end of ear:h reporting period.
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b) Fair value measurements and valuation processes

The Company measures financial instruments at fair value in accordance with the accounting policies
mentioned above.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the
Company determines whether transfers ha've occurred between levels in the hierarchy by re-assessing
categorization at the end of each reporting period and discloses the same.

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active ntarkets, their fair value is measured using valuation techniques,
including the discounted cash flow model, which involve various judgements and assumptions. Where
necessary, the Company engages third party qualified valuers to perform the valuation.

Information about the valuation techniques and inputs used in determining the fair values of various assets
and liabilities are disclosed in Note 32.

Other assumptions and estimation uncertainties, included in respective notes are as under:

The Company's tax jurisdiction is India. Significant judgements are involved in determining the provision
for income taxes, including amount expected to be paid/recovered for uncertain tax claims.
Recognition of deferred tax assets, availability of future taxable profits against which tax losses carried
forward can be used, possibility of utilizing available tax credits - refer Note 36.

lmpairment of financial assets - refer Note 32.

c)
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Note No.6: Property Plant and Equipment
(Rs. in Lakhs)

Particulars As at

31 March,2017
As at As at

31 March, 2016 l April, 2015

Corrying amounts of:

Freehold land

Plant and equipment

Total

9s.58

10.13

95.68

10.99

95.58

11.85

105.81 106.67 107.53

Description of Assets Freehold Land
Plant and

equipment
Total

Cost or Deemed Cost

Balance as at 1 April, 2015

Additions

Disposals

Balance as at March 31, 2016

95.58 11.85 107.53

95.68 11.85 107.53

Balance as at 1 April 2016

Additions

Disposals

Balance as at 31 March2017

9s.58 11.85 107.53

9s.68 11.85 107.53

Accumulated Depreciation

As at l April 2015

Depreciation / amortisation expense for the year

Eliminated on disposal of assets

Balance as at 31 March 2016

0.85 0.86

0.86 0.85

Balance as at 1 April 2016

Depreciation expense for the Year

Eliminated on disposal of assets

Balance as at 31 March 2017

0.86

0.86

0.85

0.85

t.72 t,72

Freehold Land
Plant and

machinery
Total

Balance as at Lst APril 2015 95.68 1L.85 107.53

Balance as at 31st March 2016 95.68 10.99 106.67

Balance as at 31st March 2017 95.68 10.13 105.81
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Particulars As at
31 March,2017

As at
31 March,2015

As at
l April 2015

7: Other financial assets
Non-Current

Non-current bank balances (Refer note no. 13)
Interest accrued on bank fixed deposits
Interest accrued on otners

Total

8: Income Tax assets

Advance income tax (net of provision)

Total

9 : Other non-current assets

Prepayment-others

Total

9 : Other current assets

Advance to suppliers
Prepayment-others

Total

10: Inventories
(for basis of valuation, refer note no.3.6 )

Project development Work-in-progress

Total

11: Trade receivables

Unsecured, considered good
Less: Allowance for Expected Credit Loss

Total

I73.74 67.55 too.22

130.85 36.86 t7.96

130.85 36.86 17.96

3.31 0.8s 1.63

3.31 0.8s 1.53

773.41.

0.33
65.25

2.30
100.15

0.07

68.83 I17.82
0.98 0.74

68.83 118.80 0.74

920.74 664.08 71,4.06

920.t4 664.08 714.06

2,333.91

17.67
809.50

4.05
54.00

2,322,24 805.45 54.00



12: Cash and cash equivalents

Balances with banks
In currrent account

Cash in hand

Total

13: Other bank balances

Deposit accounts with original maturity for more than 12
months

Less: Amount disclosed under Note 7 _ 'Other financial
assets-Non current'

Interest accrued on bank fixed deposits

Total

14 : Loans

Loans and advances-related parties

Total

2L.83 L4r.02 33.58

27.82

0.01
141.02 33.57

0.01

695.10

173.47

150.15

65.25

100.15

100.15

521.69

1.59

84.90

0.97

523.28 85.87

8.68

8.68
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Marutl Shaktl Energy lndla Llmited
Notes to the flnanclal statements for the year ended 31 March 2017

Note No. 16: Other Equlty

Retained earnings

Total

(t,t2o.92l, (713.31)

Retained earnings (Rs. in takhs)

Particulars
As at As at

31 March,2017 31 March,20\6

(1,120.92) (713.31)

Balance at beginning of year

Loss for the year

Balance at the end of th€ year

(713.31) (s.s7)

(407.61) (707.741

(1,120.92) (713.31)

The amount that can be distributed by the Company as dividends to its equity shareholders is determined

considering the requirements of the Companies Act, 2013 and also subject to levy of dividend distribution

tax, if any.



17: Deferred tax liabilities (Net)

Deferred tax liabilities:
Property, plant and equipments

Total
The above amount was charged to Statement of profit and loss during the year ended 2015-15'

18: Other liabilities

Non-Current:
lncome received in advance

Total

Current:
lncome received in advance

Advances received from customers

Statutory Dues
Taxes payable (other than incorne taxes)

Due to related parties

Others

Total

19: Borrowings
Unsecured:
lnter-corporate Deposits from holding company

Total

1,052.59

0.s5

0.55

1.052.s9

100.43
18.49

5 L.Z5

27.70

68.45

109.68 43.85
3.95

197.85 178.1,4

3,564.14 1,959.83

3.564.t4 1,959.83

*lnter corporate deposit from Holding compan\/ is repayable on demand and carries interest @ L2%p.a.

47.81

855 00

8ss.00

20: Trade Payables

Due to Micro small and medium enterprises

Others

Total

rsz.gr +gs.ea 79.50

r67.s3 435.83 79.50

Amount due to ,,Micro or Small Enterprises" urnder Micro, Small and Medium Enterprises Development Act, 2005 is Nil'

This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2005

has been determined to the extent such parties have been identified on the basis of information available with the

company. Further no interest is paid/payable to in terms of section 16 of the said Act.

21: Other Financial Liabilities

Current

Interest accrued and due on borrowings

Total

347.33 105.s5

347.33 105.55 -



Marut Shakti Energy India Limited
Notes to the financial statements for the year ended 31 March 2017

(Rs. In Lakhs)

Particulars
Year ended Year ended

31 March 2017 31 March, 2016

22: Revenue from operations

Sale of services

Total

23: Other income
lnterest income calculated
On bank fixed deposits

Total

Regulatory fees

EPC and Common Infrastructure facilities cost

Cost of Land

Total

251 Change in inventory

Work-in-progress at the beginning of the year

Work-in-progress at the end of the year

Net (increase) / decrease in Work-in-progress

25: Finance cost

lnterest on financial liabilities carried at amortised cosit

-lnter-corporate deposit from holding company

Other borrowing costs

Total

27: Depreciation

Depreciation of property, plant and equipment

Total

28: Other expenses

Legal and professional fees and expenses

Directors' Sitting Fees

Allowance for Expected credit loss

Miscellaneous exPenses

Total

12s6.06) 49.98

733.28 7,784.!L

733.28 t,784.t7

using the effective interest rnethod:
35.68

35.68

24: project development expenses and cost of EPC and Common Infrastructure facilities

t2.33

t2.33

15.89

368.14
515.49

140.0s

198.45
1,936.s2

999.s2 2,275.02

564.08

920.r4

714.05

664.08

385.92

5.40

155.28

2.80

39r.32 159.08

0.85 086

0.85 0.85

7.90
4.20
7.62

21.2t

3.30
1.40
4.05
1.O4

40.93 9.79
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Marut Shakti Energy India [imited
Notes to the financial statements for the year ended 31 March 2017

36, Income tax recognised in profit or loss

The tax rate used for the 2Ot6-2Ot7 and 2015-2015 reconciliations above is the corporate tax rate of 30.90%

payable by corporate entities in India on taxable profits under the Indian tax law.

b. The Company has following unused tax losses and unused tax credit under the lncome-tax Act for which no deferred tax

respect of the current year

income tax exDense recosnised in the current

a, The income tax expense for the year can be reconciled to the accounting proflt as follows:

Income tax calculated at 30.90% (2015-2016: 30.90%)

Effect of unrecognized tax losses

(407.5U

( 12s.9s)
125.95

asset has been

Nature of tax loss or tax credit Financial Year

Gross amount as at

31 March 2017 (Rs.

In lakhsl
Expiry date

Jnabsorbed depreciation 20r.5-16 1(1 No limit

lusiness loss 2015-16 345.70 31-Mar-24

Business loss 20t6-L7 408.07 31-Mar-25

eN
I
* \ Sinhga



Marut Shakti Energy India Limlted
Notes to the financial statements for the year ended 31 March 2017

37 First-time Ind AS adoption reconclliations

37,1 Effect of Ind AS adoption on the balance sheet as at 31 March 2016 and 1 Aprll 2015:

(iv) Bank balances other than (ii) above



As at 31 March,2016 As at l April, 2015



Marut Shakti Energy India limited
Notes to the financial statements for the year ended 31 March 2017

First-time Ind AS adoption reconciliations continued...

37 .2ltect of Ind AS adoption on the statement of profit and loss for the year ended 31 March 2016:

Lakhs

Year ended 31 March, 2016

r,916,47
Changes in inventories of finished goods, stock

Profit for the period from continuing operations



Marut Shakti Energy India limited
Notes to the financial statements for the year ended 31 March 2017

37.3 Effect of lnd AS adoption on the statement of cash flows for the year ended 31 March 2016

ln

Particulars

Year ended 31 March 2016

Previous tGAAP
Effect of

transition to Ind

^c

lnd AS

Net cash flows from operating
artivitie s

(8s2.ss) (8s2.es)

Net cash flows from investing
e ntirrif ioc

(40.88) (40.88)

Net cash flows from financing
activities

1,,041.30 1,041.3C

Net increase (decrease) in cash and
rach carivelanfc

LO7,44 to7,44

Cash and cash equivalents at the
hesinninp of the nariod

33.s8 33.s8

Cash and cash equivalents at the
end of the oeriod

t4t.o2 t4t,o2



ln

Particulars Notes
As at

?1 Merrh ?O16

As at
'l Anril lll'l E

Iotal equity / shareholders'funds under previous GAIiP (28e.5s) 55.54

Adiustments:
Exoected credit losses on trade receivables o (4.06)

Prior oeriod item b (358.55

Total adiustment to equitv (362.611

Total eouitv under Ind AS rcsz.20 55.54

Marut Shakti Energy India Limited
Notes to the financlal statements for the year ended 31 March 2017

37: First time Ind AS adoption reconciliations

37.4 Equity reconciliation

37.5 Profit reconciliation
ln La

Particulars Notes 2015-16

Net profit under previous GAAP $.
Exoected credit losses on trade receivables a) 4.06

Prior oeriod item b) (3s8.ss

Net profit under Ind AS |.707.6L1

37.5 Footnotes for IGAAP to lnd AS reconciliation

a) Expected credit losses

Under previous GAAP, the Company used to create provision for impairment of receivables only in respect

of specific amount for doubtful receivables. Under Ind AS, additional impairment allowance has been

determined based on Expected Credit Loss model (ECL).

Consequent to this change, allowance for ECL of Rs. 41.06 lakhs is recognized as at 31 March 2016 and the

profit before tax for the year ended 31 March 2016 is decreased by Rs. 4.06 lakhs'

The above changes do not affecttotal equity as at datr3 oftransition to Ind AS.

b) Prior period items
project development expenses amounting to Rs. 3158.55 Lakhs have been charged as expense in the

financial year 2015-16 with corresponding adjustment in the trade payables as at 31 March 2016.

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
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